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Q2 2026 e Focus on London
A LONDON In case you missed it! R3 recently published
— our latest Residential update on current
I market conditions across London’s Prime

and Super Prime neighborhoods focusing on
Sales market fundamentals, prime
neighborhoods review, and an update on

& the rental market. Click on the image to

access.

Mixed sentiments, but signs of a W
life emerging T
A complex picture emerging .\’.

| |

M
Q2 2026 presents a complex picture of T
mixed resilience and some signs of =
fragility, possibly reflecting some
divergence between buyer sentiment
and seller expectations.

FIGURE 1 - R3 Quarterly Residential Indices
Average property prices as at the end of the month of the date of this Newsletter

Buyers continue to be cautious _ .
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this quarter (FIGURE 1).

L . e FIGURE 2 - R3 Average SOLD Price per Square Foot (PSF) Quarterly Indices
A.5|gn|.f|conT and growmg ”S'k IS The Based on average property values as at the end of the month of the date of this Newsletter
widening gap between asking prices
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cautious buyers’ market, with
transaction pipelines progressing at a FIGURE 3 - Market Key Performance Indicators
more measured pace. Average property values and average ask and sold PSF, including inherent market discount on sales
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which remains highly speculative at
this stage. With the Prime Minister yet
to outline detailed spending cuts or
tax proposals, lenders and investors
should freat any assumption of major
property tax changes as premature,
and instead focus on near-term
pricing and mortgage rates as the
main drivers of market direction.

Marco Previero
Director and Research Lead at R3

“There is some tension in the market. Sellers are holding
out for premium now above redality, while buyers remain
cautious. Lowered price forecast looks realistic, but any
recovery hinges on sellers facing facts and Burnham
keeping his fiscal hands off property taxes for now.
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